Indian Bank Q2 net
surges 62% on NII

The Hindu Bureau
CHENNAI

State-owned Indian Bank
reported a 62% jump in the
second-quarter standalone
net profit to 31,988 crore,
driven by an increase in
net interest income (NII),
other income and im-
provement in asset quality.

“Quarter after quarter,
our profitability, net inter-
est income and other in-
come have been growing,”
MD and CEO Shanti Lal
Jain told the media.

NII rose 23% to 35,741
crore, while fee based in-
come grew by 11% to ¥805
crore year-on-year. Ad-
vances increased 12% to
34,92,288 crore while de-
posits grew 9% to
%6,40,803 crore, according
to the lender.

“We have guided for a
10-12% credit growth in

Shanti Lal Jain

FY24,” said Mr. Jain. “We
hope to continue the good
performance.”

Bad-debt recovery grew
6% while the fresh slippag-
es stood at 31,976 crore.
The recovery was more
than 2,200 crore, he said.

Gross non-performing
assets (NPA) decreased by
233 basis points year-on-
year to 4.97% while net
NPAs reduced by 90 basis
points to 0.60%.
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Indian Bank profit zooms 62%
on higher NII, NPAs decline

FE BUREAU
Chennai, October 26

CHENNAI-BASED PUBLIC sector
lender, Indian Bank on Thursday
reporteda net profit of 1,98 8crore
forthe second quarter of FY24 as
compared to ¥1,225 crorein the
comresponding quarteroflast fiscal,
registeringagrowth of 6296, 0n the

ack of increased interest income
and improved asset quality.

The total income of the bank
stood at ¥15,7 36 croreas compared
t0 212,538 crore, logging a growth
of around 26%.

SLJain, MD & CEO, Indian Bank,
told reporters that the bank has
made profits in the second quarter
because of its planned way of oper
ations, including cost cutting,
robust recovery besides securing
increased interest income.

The bank’s net interest income
increased by 230 to €5,741 crore
irom 24,684 crore while its fee
basedincome grewby119bto 2805
crore from €723 crore. Net interest
margin (NIM) increased to 3,520

Retumon assets (RoA) improved
10 1.06%6 from 0.71%and return
on equity (RoE) improved by 607
bps t019.90% from 13.83%.

The bank is strateg
expanding the businessand major
thrust will be on RAM (retail, agri
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culture, and MSME) sector, target-
ing 10-12% credit growthin FY24.

“In Q2, RAM advances grew by
12% to ¥2,85, 891 crore from
225,5256 crore outof which retail,
agri, MSMEadvances grewby 14%,
169 and 5%.RAM contribution to
domesticadvancesis 620band rest
is corporate,” he said, adding that
the bankwill continue to maintain
the same ratio, going forward.

On the asset quality front, Jain
said that gross NPA decreased by
233 bps to 4.97% from 7.30%,
whilenet NPAgot reduced by 90 bps
10 0.60% from 1.50%.

Provision coverage ratio
improved by 456 bps to 95.64%
from 91.085%.

“We had only ¥1,976 crore of
fresh

where as we recovered 2,265
crore, which is more than the slip-
page;’ he said.

The bank's capital adequacy
ratio stood at 15.53%, CET-I at
12.07% & tier- capitalat 12,63%.

‘Total business recorded a growth
of 10% reaching the level of
R11,33,091 crore as  against
%10,26,801 crore.  Advances
increasedby 1206to¢4,92, 288 crore
as comparedto €4,37,941 crore.

Indian Bank's mobile banking
users increased by 47% while UPI
usersandtransactions increasedby
349% and 65%, respectively. The
bank hasso far launched 63 digital
journeys under its digital transfor-
mation programme. Around 86%
of transactions are now carried out

hrough digital ch 1
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INDIAN BANK

Q2
NET PROFIT UP 6225

Public sector Indian Bank on
Thursday reported a 6225
growth in net profit at
1,988 crore for the
September qguarter. Interest
income of the Chennai-
based bank rose to T13,743
crore. The gross non-
performing assets (NPAs) as
a percentage of total loans
improved to 4.97%25.
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Indian Bank Q2 net
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Indian Bank
netjumps 61%

Indian Bank hasreported a
61per centrise in net profit
during the second quarter of
the financial year (FY24) to
¥2,068.49 crore, compared to
%1,287.39 crore duringthe same
period lastfinancial year. The
improved net profitis mainly
dueto a23 percentincrease in
netinterestincome (NII) forthe
quarter. SHINE JACOB

profit
jumps 62 pc to 1,988 cr

NEW DELHI: Public sector Indian Bank on Thursday
reported a 62 per cent growth in net profit at Rs 1,988
crore for the September quarter. The bank had posted
a net profit of Rs 1,225 crore in the year-ago period.
Interest income of the Chennai-based bank rose to Rs
13,743 crore, from Rs 10,710 crore in the same period
of previous fiscal. The gross non-performing assets
(NPAs) as a percentage of total loans improved to
4.97 per cent at the end of September 2023 as against
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Iindian Bank Net
Soars 62%
Retail Growth

Our Bureau

Mumbai: Indian Bank’s net profit
increased 62% year-on-year ri-
ding on retail loan growth and a
fall in provisions even as other in-
come growth was tepiddue toafall
in foreign exchange fees.

Net profit increased to 1,988 cro-
re in September 2023 from T1,225
crore ayear ago.

Total advances increased 12% to
T4.92 lakh crore in September ma-

inly due to a14% incre-

ase inretailloansanda

16% growth in agricul-

ture advances. Retail,

agricultureand MISME
makeup62% of thebank’sloan bo-
ok. Home loans grew by 13% ., auto
loans by 36% and personal loans
grow 49%.

Net interest income (NIID) or the
difference between interest ear-
nedonloansandthatpaidondepo-
sits increased by 23% to ¥5.741 cro-
re from T4,684 crore a year ago.
Non-interest income grew at a slo-
wer 9% because of a 72% drop in
forex income. Provisions dropped
25% to¥T1,551croreasgross NPA ra-
tiofell to 4.97% from 7.30%.
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INDIAN BANK
PROFIT UP 62%
TO 1,988 CRORE

NEW DELHI: Indian Bank on
Thursday reported a 62% jump
in net profit at 1,988 crore for
the September quarter of
FY24. Net profit stood at
Z1,225 crore in the year-ago
period. Interest income of the
Chennai-based bank rose to
Z13,743 crore, from 10,710
crore in the same period of
FY23. Gross non-performing
assets (NPAs) as a percentage
of total loans improved to
4.97% in Q2FY24 as against
7.3% a year ago. ENS
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