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PART | Statement of Audited Financial Resuits for the Quarter/Year ended 31.03.2022
Three months Preceding Corresponding | Year to date Previous
ended three months | three months | for the current |  Accounting
ended ended in the year ended Year ended
St No. Particulars previous year
31-03-2022 31-12-2021 31-03-2021 31-03-2022 31-03-2021
Audited Un-Audited Audited Audited Audited
Rs.Lakhs
1 Revenue from Operations 42411 545.92 324.87 1763.07 1201.15
2 Other income 82.49 452.40 75.19 689.92 746.01
3 Total Revenue (1+2) 506.60 998.33 400.06 245299 1947.16
4 Expenditure
(a)|Cost of Services 18.04 26.97 18.55 86.80 53.22
{b)|Purchases of Stock-in-Trade 0.00 0.00 0.00 0.00] 0.00
(¢)|Changes in inventories of finished goods work-in-progress 0.00 0.00 0.00 0.00 0.00
and Stock-in-Trade )
(d)|Employee Benefits Expense 216.65 172.39 207.20 692.54 602.60
{e)|Finance Costs
(i) Payment under Right to Recompense 37.50 37.50 37.50 150.00 150.00
(i) Others (0.00) 0.38 0.00{ 0.68 2.40
Finance Costs - Total 37.50 37.88 37.50 150.68 152.40
(f)|Depreciation and Amortization expenses 5.36 5.05 4.93 19.90 18.51
(g)|Other expenses
Provision for Non Performing Assets/Write off (2.74) 379.04 (2.98) 410.94 432.10
Other expenditure 54.82 .. 5896 60.20 236.82 199.90
Total Other Expenses 52.08 438.00 57.22 647.76 631.99
{Total Expenses 329.62 680.29 325.40 1597.67 1458.73
5 Profit/(L.oss) before exceptiiona!l items and tax (3-4) 176.97 318.04 74.66 855.31 488.43
6 Exceptional items 0.00 0.00 0.00 0.00 0.00
7 Profit/{Loss) before tax (5-6) 176.97 318.04 74.66 855.31] 48843
8 Tax Expense
(a) Current Tax 70.32 (15.99) 12.54 143.40 12.54
(b)Y MAT Tax 0.00 0.00 0.00 0.00 0.00
{b) Deferred Tax (11.22) 34.67 2.99 15.55 69.98
(c) Prior years 0.00 0.00 0.00 0.00 0.00
{d) Total 59.10 18.68 15.53 158.95 82.52
9 Profit/(loss) for the period (7-8) 117.87 299.36 59.13 696.36 405.91
10 |Other Comprehensive Income
10A |items that will not be reclassified to profit or loss
{a) Remeasurements of the defined benefit plans-Net (11.22) 0.00 1.62 (11.22) 1.62
10B |ltems that may be reclassified to profit or loss 0.0¢ 0.00 0.00 0.00 0.00
11 [Total Other Comprehensive Income (11.22) 0.00 1.62 (11.22) 1.52
12 |Total Comprehensive Income for the period (§+11) 106.65 299.36 60.65 685.14 407.43
13 |Paid up equity share capital 4437.82 4437.82 4437.82 4437.82 4437.82
(Face value per share - Rs. 10/-)
14 IReserves excluding revaluation reserves (as per
balance sheet of previous accounting year) 0.00 0.00 0.00 2675.42 1990.28
15 {Earnings Per Share (EPS) (Rs)
(a) Basic & diluted EPS before Extraordinary items 0.27 0.67 0.13 1.657 0.91
for the period, for the year to date and for the
previous year (not annualised)
(b) Basic & diluted EPS after Exiraordinary items 0.27 0.67 0.13 1.57 0.91

for the period, for the year to date and for the

previous year (not annualised)




Notes
Statement of Assets & Liabiities as on 31.12.2021
St.No. Particulars As on As on
31.03.2022 31,03.2021
Rs.Lakhs Rs.Lakhs
A Assets

1{Non Current Assets
{(a) Property. plant and equipment 87.36. 41.39:
(b) Capital work-in-progress 12.61 0.00
{c) investment properly 272.70 280.48
{d) Goodwill 0.00 0.00
(e} Other intangible assets 10.50 14.88
(f) Intangible assets under development 0.00 0.00
(i} Biological assets other than bearer plants 0.00 0.00:
(i) Investments accounted for using equity method 0.00 0.00
Sub total - Non Current Assets 383.17 336.75
Non Current Financial Assets
(a) Non-current investments 129.73 79.79
{b) Trade receivables, non-current 0.00 0.00
{c) Loans, non-current 0.00: 0.00
(d) Other non-current financial assets 3248.01 1821.86
Sub total - Non Current Financial Assets 3377.74 1801.865
Deferred tax assets {net) 304.48 316.25
Other non-current assets 1470.38 1338.50
Total Non-Current Assets 5535.77 3893.16

2|Current Assets
Inventories 0.00 0.00
Current Financial Asset
(a) Current investments 0.00 0.00
(b) Trade receivables 336.96 320.50
{c) Cash and Cash equivalents 931.72 971.30
(d) Bank balance other than Cash & Cash Equivalents 2470.38 2733.58
(e) Loans, Current 3.39 3.67
{f) Other current financial assets 151.83 470.59
Sub total - Current Financial Assets 3894.27 4499.64
Current tax assets (net) 0.00; 0.00.
Other current assets 39.48 2581
Total current assets 3933.76 4525.44
Non-current assets ¢ ified as held for sale 0.00 0.00
Regulatory deferral account debit balances and related 0.00: 0.00
deferred tax Assets
Total - Assets 8469.52 8418.60

B Equity and Liabilities

1}Equity
(a) Equity atiributable to owners of parent D.00 0.00.
(b) Equity Share Capital 4437.82 4437.82
{c) Other Equity 2675.42 1980.28
{d) Non controlling interest 0.00 0.00
Total Equity 7113.24 6428.10

2|Liabitities
Non Current Liabiities
Non Current Financial Liabilities
(a) Borrowings, non-current 0.00 0.00
(b) Trade payables. non-current 0.00 0.00
{c) Other non-current financial liabifities 0.00 0.00
Total - Non Current Financial Liabilities 0.00 0.00
(a) Provisions. non-cument 0.00 0.00
{b} Deferred tax habiives (net) 0.00 0.00
(c) Deferred government grants, Non-current 0.00 0.00
(d) Other non-current liabilities 0.00; 0.00
Total non-current liabilities 0.00 0.00,
Current liabilities
Current financial liabilities
Borrowings, current 0.00 0.00
Trade payables, current 57.81 0.00
Other current financial liabilities 143.64 67.26
Total current financial labilities 201.45 67.26
Other current liabilities 1710.58 1646.83
Provisions, current 124.66 95.60
Current tax liabilities (Net) 319.59 180.82
Deferred government grants. Current 0.00 0.00
Total current liabilities 2154.84 1923.26
Liabilities direcily associated with assets in disposal group Q.00 Q.00
classified as held for sale
Regutatory deferral account credit balances and related 0.00 0.00
deferred tax liabifity
Total liabilities 2356.28 1990.50
Total equity and liabilites 9469.52 8418.60

1. The Quoted shares held by the company are valued at Fair value as at 31.03.2022 as required by Ind AS 109,

2. The unquoted shares and the bought out deals held by the company are valued at Fair value as at 31.03.2022 as required by Ind AS 109 and there
is no material increase in fair value as en 31.03.2022.

3. The previous year's figures have been regrouped and reclassified, wherever necessary, to conform to the current year’s classification.
4. Under IND-AS it has been identified that the company operates only at one segment and hence not applicable.

5.The figures for the quarter ended 31.03.2022 are the balancing figures between Audited figures for the year ended 31.03.2022 and the published un-
audited figures upto the quarter ended 31.12.2021.

6. The above financial resulfts have been reviewed by the Audit Committee of Board and approved by the Board of Directors at their meetling held on
20.04.2022
By the Order of the Board

&
{ fra

Piace: Chennai V HARIBABU
Date:_20.04.2022 PRESIDENT AND WHOLE TIME DIRECTOR & CFO




INDBANK MERCHANT BANKING SERVICES LIMITED
Regd.Off: I Floor, Khivraj Complex 1, No. 480, Anna Salai, Nandanam, Chennai 600035

Cash Flow Statement for the year ended 31.03.2022

2021-22 2020-21
as on 31.03.2022 as on 31,03.2021
Rs. Rs.
A CASH FLOW FROM OPERATING ACTIVITIES
 Profit after tax ] 6,85,14,010 4,07,43,184
777777777 Adjustments for:
Add: Depreciation/Lease Adjustments 19,90,256 18,51,132
3 Provision for taxation - Current 1,43,40,254 12,53,903
- Mat Tax - -
- Deferred 11,77,112 70,49,049
- Prior Year taxes - -
__loss on sale of assets  (net) ) 25,031 -
_______ Interest Expense 1,50,67,733 1,52,39,668
B 10,11,14,396 6,61,36,936
Less:
__Profit on sale of investments(net) 12,84,684 42,380
___Dividend income 1,97,091 1,19,607
Profit on sale of assets - 1,53,498
14,81,775 3,15,485
~ Operating Profit before working capital changes 9,96,32,622 6,58,21,451
(Increase)/decrease in Trade Receivables (16,45,638) (2,28,71,017)
__ (Increase)/decrease in other Financials and Non Financial Assets 2,74,18,219 (1,85,14,200)
Increase/(decrease) in Trade Payables and other Financials and N 2,27,00,934 5,82,44,533
L 14,81,06,137 8,20,80,767
Add:
. iDecreasce in other current assets - -
Cash generated from operations 14,81,06,137 §,26,80,767
Less : Taxes 1,43,40,254 12,53,903
Cash Flow before Extraordinary Items 13,37,65,883 8,14,26,864
B. CASH FLOW FROM INVESTMENT ACTIVITIES
Purchase of Fixed Assets (66,85,032) 22,41,663)
3 Decrease in Term Deposits with banks (11,25,14,811) (7,63,55,526)
Sale of Fixed Assets 27,650 1,97,286
Decrease in Investments net of provision (37,09,319) (60,82,124)
Dividend received 1,07,091 1,19,607
- Net cash from Investing Activities (12,26,84 421) (8,43,62,420)
C. |CASH FLOW FROM FINANCING ACTIVITIES
. _Repayment of Short term loans & Adv. 27,467 1,32,208
Interest expense 1,50,67,733 1,52,39,668
Dividend paid(including taxes thereon) - -
Net Cash used in Financing Activities (1,50,40,266) (1,51,07,460)
‘‘‘‘‘‘ Net increase in cash & cash equivalents (39,58,804) (1,80,43,017)
__{Cash & Cash equivalents as at 01.04.21 (opg.bal.) 9,71,30,327 11,51,73,344
Cash & Cash equivalents as at 31.03.22 (clg. bal)) 9,31,71,523 9,71,30,327
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
INDBANK MERCHANT BANKING SERVICES LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of INDBANK MERCHANT
BANKING SERVICES LIMITED (“the Company”), which comprise the Balance Sheet as at March 31,
2022, the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flows for the year ended on that date, and a summary
of the significant accounting policies and other explanatory information (hereinafter referred to as
“the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
{“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (indian
Accounting Standards) Rules, 2015, as amended, {“Ind AS”}) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2022, the profits and total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the institute of Chartered Accountants of India (ICAl) together with the
independence requirements that are relevant to our audit of the standalone financial statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone finaiicial statements.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed
in the context of our audit of the standaione financial statements as a whole, and in forming our
opinion thereon, and we do no{ provide a separate opinion on these matters. We have determmed
the matter described below to be the kay audit matters to be communicated in our report.

#5, B Wing, Parsn Manere, 9th Floor, 442, Annasalai, Chennai - 600 006.
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Wi, ofnivasdn & AssOGIdIGS
Chartered Accountants

Key Audit Matter Auditor’s Response

Contingent Liability

The contingent liability as defined in Ind AS 37 | We have carried out the validation of
- provisions, contingent liability and contingent | information provided by the management by
assets requires assessment of probable | performing the following procedures

outcomes and cash flows. The identification

and quantification of contingent liabilities ®»  Evaluating reasonableness of the
require  estimation and judgment by underlying assumptions
management, « Understanding the current status of
the litigations/tax assessments.
(Refer Note 37) = Examination of recent orders and /or

communication received from various
tax authorities/judicial forums and
follow up action thereon.

®  Examining the relevant documents on
record

= Relying on the confirmation of status
by the consultants  wherever
applicable

= Getting management confirmation
where-ever necessary

information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the prcparation of the other information. The
other information comprises tive information included in the Management Discussion and Analysis,
Board’s Report including Annexures {o Board’s Report, Business Responsibility Report, Corporate
Governance and Shareholder’s iInformation, but does not include the standalone financial statements
and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon. ‘

in connection with our audit of the standaicne financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothirg to report in this regard.

Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance, total comprehensive income, changes in equity and,

#5, B Wing, Parsn Manere, 9th Floor, 442, Annasalai, Chennai- 600 006.
Tel: (+91-44) 2820 2381 /83 Fax: (+91-44) 2820 2384 e-mail : admin@msaca.com
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M. Srinivasan & ASSOCHaLes
Chartered Accountants

cash flows of the Company in accordance with t%e Ind AS and other accounting principles generally

accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonablz assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes cur opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. '

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3){i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going ; ]

#5, B Wing, Parsn Manere, 9th Floor, 442, Annasalai, Chennai - 600 006. |
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inty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the standalone financial statements or, if such

concern. If we conclude that a material unce

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,

including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in

(i} planning the scope of our audit work and in evaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication

Report on Other Legal and Regulatory Requirements

1) As required by the Companies (Auditors' Report) Order, 2020 {“the Order”) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in “Annexure
A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2) Asrequired by Section 1423(3) of the Act, we report that

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b} In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

#5, B Wing, Parsn Manere, 9th Floor, 442, Annasalai, Chennai - 600 006.
Tel: (+91-44) 2820 2381/ 83 Fax: (+91-44) 2820 2384 e-mail : admin@msaca.com
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M. Srinivasan & Associa
Chartered Accountants

¢) The Balance Sheet, the Statement of Profit and Loss, Cash Flow Statement and the Statement
of Changes in Equity dealt with by this Report are in agreement with the relevant books of
account.

d) Inouropinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act read with relevant rules issued thereunder;

e) On the basis of written representations received from the directors as on 31st March, 2022, and
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2022 from being appointed as a director in terms of Section 164 (2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, we give our separate Report in
“Annexure B”.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the
Company to its directors during the year is in accordance with the provisions of section 197 of
the Act

h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
Note 37 to its standalone financial statements

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts.

iii. There has been n¢ delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief, no funds
{which are material either individually or in the aggregate) have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified inn any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

{b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (“Funding Parties”), with
the understanding, whether recorded in writing or ctherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guaraniee, security or the like on behalf of the Ultimate Beneficiaries;

#5, B Wing, Parsn Manere, 9th Floor, 442, Annasalai, Ghennai - 600 006.
Tel: (+91 44) 2820 2381 /83 Fax (+91 44) 2820 2384 e-mail : admin@msaca.com
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(c) Based on the audit procedures th% have been considered reasonable and appropriate

in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under {(a) and (b)
above, contain any material misstatement.

v. Compliance of section 123 of the Act with respect 1o dividend declared/paid during the
year is not applicable since no dividend is declared or paid during the year.

3) As required by section 143(5) we have included in “Annexure C”, a statement on the matters
specified in the directions issued by the Comptroller and Auditor General of india, and in our
opinion, no action is required to be taken thereon and there is no impact on the accounts and the
financial statements of the company.

For M.Srinivasan & Associates
Chartered Accountants
FRN 0040505

,.:A\MN»MW

M.SRINIVASAN

Partner

M.No: 022959

Date: 20/04/2022

Place: Chennai

UDIN: 22022959AHKMMC(C9277
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M. Srinivasan & Assoclates
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ANNEXURE A

Referred to in paragraph 1 under ‘Report on other Legal and Regulatory Requirements’ of our report
of even date

1) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

{b) The Fixed Assets have been physically verified by the management in a phased manner,
designed to cover all the items over a period of three years, which in our opinion, is
reasonable having regard to the size of the company and nature of its business.
Pursuant to the program, a portion of the fixed asset has been physically verified by
the management during the year and no material discrepancies between the books

records and the physical fixed assets have been noticed.
(¢} The titie deeds of immovable properties are held in the name of the company.

(d) The Company has not done any revaluation to its PPE or intangibles during the current
year.

(e} No proceedings have been initiated during the year or are pending against the company
as at 31° March 2022 for holding any benami property under Benami Transactions
(Prohibition) Act, 1988 and rules thereon

2) (a) The Company is in the business of providing broking Depository Participant services and
Merchant banking services. Accordingly, reporting under clause 3 {(ii} of the order is not
applicable to the Company. Also, the Company are into the proprietary investment in the
shares. These shares are part of the inventory and disciosed in the financials accordingly.

(b} The company has been sanctioned a Loan of more than Rs 5 Cr during the year.
However these loans are against the Lien marked on Fixed Deposit margin and not
against Inventory or receivables. At any point in time, the Lien on Fixed Deposit was

more than the outstanding wherever applicable.

3) According to the information and explanations given to us, the Company has not granted
any secured or unsecured loans to any company, firms or any other party covered in the
register maintained u’s 189 of the companies act.

4) According to the information and explanations given to us, the Company has not directly or
indirectly advanced loan to the persons covered under secticn 185 and 186 of the Act or

given guarantees or securities in connection with the loan taken by such persons

#5, B Wing, Parsn Manere, 9th Fioor, 442, Annasalai, Chennai - 600 006.
Tel: (+91-44) 2820 2381/ 83 Fax: (+91-44) @msaca.com
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5) The Company has not accepted any deposits from the public and hence the directives issued
by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies {Acceptance of Deposit) Rules, 2015 with regard
to the deposits accepted from the public are not applicable.

6) As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities

carried on by the company.

7) According to information and explanations given to us and on the basis of our examination
of the books of account, and records,

a) the Company has been generally regular in depositing undisputed statutory dues
including Provident Fund, Employees State Insurance, Income-Tax, Sales Tax, Service
Tax, Goods and Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and
any other statutory dues with the appropriate authorities.

b) According to the information and explanations given to us, no undisputed amounts
payable in respect of the above were in arrears as at March 31, 2022 for a period of

more than six months frem the date on when they become payable.

¢} According to the {a:formation and explanation given to us, there are no dues of Custom
duty, Service Tax, Value added Tax, Sales Tax and Goods and Service Tax which have not
been deposited with the relevant authorities. Details of dues of Income tax and Excise
duty together with cess there on which have not been deposited as at 315 March 2022

on account of disputes are as stated below:

Name of Nature of Disputed Paid Balance Period | Forum where
the Statue Dues dues (Rs in under {Rs in which it | the dispute is
lakhs) protest / lakhs) relates pending
order
{Rsin
lakhs)
Income Tax | Income  tax | 115.02 - 115.02 1992-93 | Income Tax
act, 1961 and interest Appellate
A Tribunal
Income  tax | 32.13 - 32.13 1998-99 | Commissione
and interest r of income
tax
Income tax | 617.47 18 599.47 2007-08 | High court -
and interest Madras
Income tax | 1129.05 132 997.05 2008-09 | High court -
and interest Madras
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Income tax | 96.27 - 96.27 2009-10 | Income Tax
and interest Appellate
Tribunal
0 24.81
Income tax 24.81 2014-15 | Assessing
and interest Officer
0 14.20 o
Sales  tax | Sales tax/ | 14.20 1998-99 | Commercial
and VAT | Additiona! Tax Officer
Laws Sales tax ‘ Tamil Nadu
Penalty and
Interest
Sales tax/ | 12.05 0 12.05 1995-96 | Commercial
Additional Tax  Officer
Sales tax Tamil Nadu
Penalty and
Interest
8) According to the information and explanations given to us and based on our examination

of books , no transactions which have not been recorded in books of accounts have been
surrendered or disclosed as income during the year in the tax assessments under income
tax act 1961.

9) According to the information and explanations given to us, the Company has not defaulted

in the repayment of luans or borrowings to financial institution(s} and bank(s).

10) The Company has not raised moneys by way of initial public offer or further public offer
{(including debt instruments) or term loans and hence reporting under clause 3 {ix) of the

Order is not applicable to the Company.

11) During the course of vur examination of the books and records of the company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instances of
fraud by the Company or any fraud on the company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such instance by the
management.

12) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3
(xii) of the Order are ot applicable to the Company.
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13)

14)

15)

16)

17)

18)
19)

#5, B Wing, Parsn Manere, 9th Floor, 442, Annasalai, Chennai - 600 006.
Tel: (+91-44) 2820 2381/ 83 Fax: (+91-44)

In our opinion, all transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013 and the details have been disclosed in the Financial

Statements as required by the applicable accounting standards.

a) In our opinion, the internal audit system engaged by the company, commensurate with
size and nature of business.

b) We have considered, the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of our
audit procedures.

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not entered into any non-cash transactions with
directors or persons connected with them. Accordingly, the provisions of clause 3 (xv) of

the Order are not applicable to the Company and hence not commented upon.

(a) In our opinion, the company is not required to be registered under section 45 A of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order

are not applicable to the Company and hence not commented upon.

{b) In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting
under clause 3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit
and the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.
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20) Based upon the audit procedures performed and the information and explanations given
by the management, sub-section (5) of section 135 of the said Act is not applicable to the

company.

21) The preparation of consolidated financial statements is not applicable to the company and

therefore reporting under this clause is not applicable.

For M.Srinivasan & Associates
Chartered Accountants
FRN 0040505
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M.SRINIVASAN
Partner
M.No : 022959

Date : 20/04/2022
Place : Chennai

UDIN : 22622959AHMM(C9277
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ANNEXURE B

Referred to in paragraph 2(f) under “Report on other Legal and Regulatory Requirements’ of our
report of even date

Report on the Internal Financial Controls over financial Reporting under clause (i} of sub-section 3
of Section 143 of the Companies Act,2013

We have audited the internal financial controls over financial reporting of “INDBANK MERCHANT
BANKING SERVICES LIMITED” as of 31°t March, 2022 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Control over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the

timely preparation of reliable financial information, as required under the Companies act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We cenducted our audit in accordance with the Guidance Note on audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing deemed to be prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls
both issued by the ICAl. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all matéﬁal respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial controls system over financial reporting and their operating effectiveness.
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Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment

of the risk of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for

our audit opinion on the Company’s internal financial controls system nver financial reporting.
Meaning of Internal Financial Controls Over financial Reporting

A Company’s internal financial control over financial reporting is a process designed fo provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purpose in accordance with generally accepted accounting principles. A
Company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of reccrds that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditure of the company are
being made only in accordance with authorizations of management and directors of the company; and
{3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the

financial statements.
Inherent Limitations of Internal Financial controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial control over financial reporting to future periods are subject to the risk that the internal
financial control over financiz! reporting mav become inadequate because of changes in conditions,

or that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

I, ofinivasan & ASSOCIALES

Chartered Accountants

In our opinion, to the best of our information and according to the explanations given to us, the

company has, in all material respects, an adequate internal financial controls system over financial

reporting and such internal financial controls over financial reporting were operating effectively as at

March 31, 2022, based on the internal control over financial reporting criteria established by the

Company considering the essential components of internal contro! stated in the Guidance Note on

audit of internal financial control Over Financial Reporting issued by The Institute of Chartered

Accountants of India.

For M. Srinivasan & Associates
Chartered Accountants
FRN 0040505

M.SRINIVASAN

Partner

M.No: 022959

Date: 20/04/2022

Place: Chennai

UDIN: 22022959AHKMMC9277
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ANNEXURE ‘C’

For the directions issued by the Comptroller and Auditor General of india, under section 143(5) of
Companies Act 2013

The replies to the following questions and information, required under section 143(5) of the
Companies Act, 2013 are given based on our examination and explanation given to us during the
course of statutory audit of M/s indbank Merchant Banking Services Limited.

1. Whether the company has system in place to process all the accounting transactions through 1T
system? If yes, the implications of processing of accounting transactions outside IT system on the
integrity of the accounts ajong with the financial implications, if any may be stated.

Yes the company has system in place to process all the accounting transactions through IT
system

2. Whether there is any restructuring of an existing loan or cases of waiver / write off of debts /
loans / interest etc. made by a lender to the company due to the company’s inability to repay
the loan? If yes, the financial impact may be stated. Whether such cases are properly accounted
for? '

No such waiver / write off of debts /loans /interest etc made by the lender to the company
during the financial year.

3.  Whether fund (grants/subsidy etc) received / receivable for specific schemes from Central / State
Government or its agencies were properly accounted for / utilized as per its term and conditions?
List the cases of deviation

Not applicable to this company

For M.Srinivasan & Associates
Chartered Accountants

FRN 004050% |
o
M.SRINIVASAN ~
Partner
M.No : 022959

Date : 20/04/2022
Place : Chennai

UDIN : 22022959AHKMM(C9277
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Ref: Sec/2022-23/8 April 20, 2022

Bombay Stock Exchange Limited | National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers Exchange Plaza

Dalal Street Bandra Kurla Complex

Mumbai 400 001 Bandra (East), Mumbai 400 051

Scrip Code: 511473 Scrip Code: INDBANK

Dear Sir,

Sub:  Declaration, in respect of audit reports, for the year ended 31.03.2022, with
unmodified opinion(s).

Ref:  Regulation 33 of SEBI (LODR), Regulations 2015
SEBI Circular CIR/CFD/CMD/56/2016 dated 27.05.2016

With reference to the above, we hereby declare that the Statutory Auditors have
provided an unmodified opinion in their Audit Report on the financials for the
year ended 31.03.2022.

Thanking you,
Yours faithfully,

for INDBANK MERCHANT BANKING SERVICES LIMITED

o
CHITRAM A
COMPANY SECRETARY AND COMPLIANCE OFFICER

Ao oafe s oa,
ANDAS Ly
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