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SC denies ~923-cr refund
toAirtel,HCorder rejected
TheSupremeCourthassetasidetheDelhiHigh
CourtorderthathadpermittedBhartiAirtelto
claimrefundof~923croreofgoodsand
servicestax(GST)fromthegovernment.The
telecomoperatorclaimedthatithadpaid
excessGSTforJuly-September2017and
wantedtorectifyitsrelevantreturnsforthat
periodtogettherefund.

INDIGOQ2NET LOSS
WIDENS20%AMID
RISINGOILPRICES
Flyersareback,faresareholdingstrong,and
corporatesareagaintravellingforbusiness
trips—India’slargestairlineIndiGo’s
managementshowedsignsofstrong
optimismeventhoughthecompanyposted
alossof~1,435.70croreintheSeptember
quarter,primarilyhitbyrisingcrudeoil.
Thelosseswereup20percentagainst
~1,194.80croreintheyear-ago. 2 >

ADANI GREEN PROFIT SURGES
SIXFOLD TO ~100 CRORE P2

DLF NET PROFIT JUMPS 66%;
SALES BOOKINGS UP 77% P2
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>INDIA’STOPCOMPANIESMOSTEXPENSIVE
>SEPTEMBERQTRGOLDDEMANDSURGES
PASTPRE-PANDEMICLEVEL

SUNDAR SETHURAMAN
Mumbai,28October

I
ndia’s benchmark indices on Thursday
posted their biggest single-day drop in
aboutsixmonthsasconcernsover inflation,
valuations, andpolicynormalisationby the

ReserveBankof India (RBI) triggeredrisk-offbets.
Sentiment was further dented by Morgan
Stanley’sdowngradingof Indianequities,becom-
ing the latest foreign brokerage to sound a note
of caution about the domesticmarket.

The Sensex closed at 59,984, down 1,158
points, or 1.9per cent—thebiggestdecline since
April 30. The index slipped below the 60,000
mark after 13 trading sessions. This was also its
sixth-biggest fall of the year. The Nifty50 index
fell 353 points, or 1.9 per cent, to finish at 17,857.
The India VIX index soared 6.5 per cent to 17.9
amid the expiry of derivatives contracts.

Most Asian markets fell on Thursday, with
India witnessing the biggest decline. Banking
stocks, which have the highest weighting in the
benchmark indices, led the fall. The Bank Nifty
index dropped 3.34 per cent, with ICICI Bank,
Kotak Bank, and Axis Bank falling around 4 per
cent each. Market experts said investors were
spookedby theRBI’s plan todrain cash fromthe
banking system.

The central bank on Wednesday announced
its plans to conduct its first 28-day variable rate
reverse repo (VRRR) auction on November 2 for
~50,000crore.Analyststermedtheannouncement
ameasuretoremoveexcess liquidityfromthesys-
tem for a longer period. Turn to Page 12 >

SOUNDING CAUTION ON INDIA
MORGANSTANLEY: Weseevaluationsasincreasingly
constrainingreturnsoverthenext3-6months

JEFFERIES:Near-termGREED&fear’s overweight
on India looksvulnerable

HSBC: Chinahasnever
been this cheapversus
India

NOMURA:Weseean
unfavourable risk-
reward, givenvaluations

UBS: Taiwan,
Australiaand India
lookunattractive,
especiallyon
valuations/
earnings

Indices log biggest
drop in six months
Slumpnearly2%;FPIssell sharesworth~3,819crore

BEARS ROAR BACK
MajorAsianMarkets

AsonOct28 Close 1-Dchange(%)
Nifty50 17,857 -1.94
Sensex 59,985 -1.89
ShanghaiComposite 3,518 -1.23
JakartaComposite 6,524 -1.18
BursaMalaysia 1,567 -1.02
Nikkei225 28,820 -0.96
Kospi 3,010 -0.53
StraitsTimes 3,204 -0.45
HangSeng 25,556 -0.28
Source: Bloomberg

Paytmtogopublicat
$20-billionvaluation
DEEPSEKHARCHOUDHURY&NEHAALAWADHI
Bengaluru/NewDelhi, 28October

Paytm will be the most valued
unicorn in the country at around
$20 billion (~1.48 trillion) when it
launches its initial public offering
onNovember8.The fintechmajor,
whichwas last valuedat $16billion
two years ago, is seeking to raise
~18,300crore in India’s largest IPO.

With this, Paytm would cross
edtechplayerByju’s estimated$18-
billionvaluationearlier thismonth.
At the pre-IPO presentation,
bankers confirmed that the enter-
prise value of Paytm would be in
therangeof$19.3billionto$19.9bil-
lionasthepricebandissetat~2,080
to~2,150pershare.WhileWalmart-

ownedFlipkart,valuedover$35bil-
lion, would top the valuation list,
it’s now counted as a former
unicorn.

Vijay Shekhar Sharma, manag-

ing director and CEO of One97
Communications(parentcompany
ofPaytm),citedhighdemandfrom
investors to explain why the IPO
sizehadbeen raised. Turn to Page 12 >

OFFER FOR SALE
Whoissellinghowmuch
(in~cr)

| VijayShekharSharma
| AntFinancial
| Alibaba | SoftBank
| ElevationCapital*
| BerkshireHathaway
| Others
*Previously SAIFPartners Source:RedHerringProspectus

403302 87

4,704785
1,689

2,030

~10,000cr
Total

P2WECANRAISEMONEYFROM
EASTORWEST: PAYTMCEO
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AZIM PREMJI DONATED
~27 CR PER DAY IN FY21
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AIRTRAFFICMOVEMENTMAYHIT
PRE-COVIDLEVELSTHISWINTER
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THEMARKETSONTHURSDAY chg#

Sensex 59,984.7 q 1,158.6
Nifty 17,857.3 q 353.7
Nifty Futures* 17,913.1 p 55.8
Dollar ~74.9 ~75#
Euro ~86.9 ~87.0#
Brent crude ($/bbl) 83.1 83.6#
Gold (10 gm)### ~47,874.0 p ~163.0
*(November) PremiumonNifty Spot;
#Overprevious close;##At9pmIST;
###Market rateexclusiveof VAT; Source: IBJA
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Railwayministry to take50%
of IRCTCconvenience fee
TWESH MISHRA
NewDelhi,28October

Mondayonwards,half the
revenue that accrues to
Indian Railway Catering
andTourismCorporation
(IRCTC) through thecon-
venience fee on train
tickets will go to the
Ministry ofRailways.

Officials in the know
told Business Standard
IRCTC’s management

would meet on Friday to
figure out a strategy to
safeguard revenues.

According to IRCTC’s
Annual Report, it earned
~299.13 crore from the
convenience fee (also
calledservicecharge)dur-
ing 2020-21.

These gains were
lower owing to the fall in
railway ticket bookings
after thepandemiccame.

Turn to Page 12 >

REVENUE
CONSTRAINT

(in cr)

| Cost refunded by railways
| Service charges loss | Service charge/
convenience fee

Note: Govt had
forbidden IRCTC from
levying a service charge
from November 23, 2016
to August 31, 2019.
Losses were partially
offset by the cost
refunded by railways ‘14-15 ‘15-16 ‘16-17 ‘17-18 ‘18-19 ‘19-20 ‘20-21
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